
STATE OF MICHIGAN 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 

***** 

In the matter of the formal complaint of 
CRM, INC., against CHERRYLAND 
ELECTRIC COOPERATIVE. 

Case No. U-12844 

In the matter of the application of 
CHERRYLAND ELECTRIC COOPERATIVE ; 
for authority to implement revised rates on a 
revenue neutral basis. 

Case No. U-13071 

At the July lo,2002 meeting of the Michigan Public Service Commission in Lansing, 

Michigan, 

PRESENT: Hon. Laura Chappelle, Chairman 
Hon. David A. Svanda, Commissioner 
Hon. Robert B. Nelson. Commissioner 

ORDER 

On February 20,2001, CRM, Inc., tiled a complaint against Cherryland Electric Cooperative 

(Cherryland) relative to application of Cherryland’s Schedule SMB, which applies to supple- 

mental, maintenance, and backup services. On May 22,2001, Cherryland and CRM agreed to 

address issues raised in the complaint in Cherryland’s next rate case. 

On August 30,2001, Cherryland filed an application to revise its rates on a revenue neutral 

basis. 

Pursuant to due notice, a prehearing conference was held on October 30,200l before 

Administrative Law Judge Barbara A. Stump. Cherryland, CRM, and the Commission Staff 



(Stafo participated in the proceedings. Subsequently, the parties negotiated a settlement agree- 

ment that resolved all issues in both dockets. 

The settlement agreement, attached as Exhibit A, provides for an overall revenue decrease of 

approximately $100,000 or 0.39$ based on a target times interest earned ratio (TIER) of 1.75. On 

a class-by-class basis, using December 31,200O test year billing determinants, the settlement 

agreement results in the following rate effects: 

Comparison on a Class-By-Class Basis 
Present and Settlement Ameement Rates 

Rate Class % Increase (Decrease 

Farm & Home Service 1.77% 

Seasonal Residential Service 7.21% 

General Service (2.96%) 

Optional Irrigation TOD Service 1.00% 

Large General Service (9.82%) 

Optional Large Power TOD Service (7.34%) 

Outdoor Lighting Service 7.41% 

Partial Controlled Heating Service 0.01% 

Total (034%) 

The settlement agreement further provides that Cherryland will no longer be required to tile 

annual TIER ratemaking submissions, that Cherryland will investigate approaches to more 

efficiently convert its higher interest rate debt to reduce debt service costs, and that Cherryland 

will work with fhe Staff to revise procedures to eliminate instances in which its jurisdictional 
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