
S T A T E   O F   M I C H I G A N 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter of the application of ) 
NORTHERN STATES POWER COMPANY – ) 
WISCONSIN (XCEL) for approval of a renewable )   
energy plan, an energy optimization plan, )   Case No. U-15809         
and an energy optimization surcharge to comply     ) 
with the requirements of Public Act 295 of 2008.     ) 
                                                                                         ) 

) 
In the matter of the application of ) 
NORTHERN STATES POWER COMPANY – ) 
WISCONSIN (XCEL) for approval of an energy )   Case No. U-15892   
optimization plan, and an energy optimization )           
surcharge to comply with the requirements of     ) 
Public Act 295 of 2008.        ) 
                                                                                         ) 
 
 
 At the May 12, 2009 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 
PRESENT: Hon. Orjiakor N. Isiogu, Chairman  

Hon. Monica Martinez, Commissioner 
Hon. Steven A. Transeth, Commissioner 

 
ORDER APPROVING SETTLEMENT AGREEMENT

 
 On February 2, 2009, Northern States Power Company, a Wisconsin corporation and wholly 

owned subsidiary of Xcel Energy, Inc., (NSPW) filed its notice of intent to file an energy 

optimization (EO) plan, an EO surcharge, and a renewable energy plan (REP) on or before  

March 4, 2009 in compliance with the Commission’s temporary order in Case No. U-15800.  On 

February 12, 2009, NSPW filed a motion to consolidate these two cases.  On March 4, 2009, 

NSPW filed an application, with supporting testimony and exhibits, seeking approval of an EO 



plan, an EO surcharge, and REP in accordance with Public Act 295 of 2008, MCL 460.1001 et 

seq.   

 A prehearing conference was held on March 13, 2009 before Administrative Law Judge 

Daniel E. Nickerson, Jr.  NSPW and the Commission Staff participated in the proceedings.  

NSPW’s motion to consolidate was granted.  Subsequently, the parties submitted a settlement 

agreement resolving all issues in the case. 

 According to the terms of the settlement agreement, the parties have recommended approval 

of NSPW’s EO plan and REP.  The parties agree that NSPW’s electric and gas EO proposals, as 

modified by the settlement agreement, are reasonable, appropriate, in the public interest, and 

consistent with the requirements of Public Act 295 of 2008.  The parties also agree that NSPW’s 

proposed REP satisfies the requirements of Public Act 295 of 2008 and the life cycle cost of 

renewable energy under the plan does not exceed the expected life-cycle cost of electricity 

generated by a new conventional coal-fired facility. 

 The Commission finds that the settlement agreement is reasonable and in the public interest, 

and should be approved. 

 THEREFORE, IT IS ORDERED, that:    

 A.  The settlement agreement is approved.  Due to the length, the settlement agreement is 

contained within the docket on file with the Commission, but is not attached to the copy of this 

order. 

 B. Northern States Power Company’s renewable energy plan is approved. 

 C. Northern States Power Company’s energy optimization plan and surcharges, as modified 

by the settlement agreement, are approved. 
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 D. Within 30 days, Northern States Power Company shall file with the Commission tariff 

sheets in conformity with the attachments to the settlement agreement. 

 The Commission reserves jurisdiction and may issue further orders as necessary. 

Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, under MCL 462.26.  

MICHIGAN PUBLIC SERVICE COMMISSION   
                                                                          
 
                                                                                      

________________________________________                     
              Orjiakor N. Isiogu, Chairman    
 
          
 

 ________________________________________                     
               Monica Martinez, Commissioner  
  
 
 

________________________________________                     
               Steven A. Transeth, Commissioner  
  
By its action of May 12, 2009. 
 
 
 
________________________________                                                                 
Mary Jo Kunkle, Executive Secretary

Page 3 
U-15809 et al. 



Attachment B MPSC Case Nos. U-15809 & U-15892 Page 12 of 17



Attachment B MPSC Case Nos. U-15809 & U-15892 Page 13 of 17



Attachment B MPSC Case Nos. U-15809 & U-15892 Page 14 of 17



Attachment B MPSC Case Nos. U-15809 & U-15892 Page 15 of 17



Attachment B MPSC Case Nos. U-15809 & U-15892 Page 16 of 17



Attachment B MPSC Case Nos. U-15809 & U-15892 Page 17 of 17



Attachment C MPSC Case Nos. U-15809 & U-15892 Page 1 of 9



Attachment C MPSC Case Nos. U-15809 & U-15892 Page 2 of 9



Attachment C MPSC Case Nos. U-15809 & U-15892 Page 3 of 9



Attachment C MPSC Case Nos. U-15809 & U-15892 Page 4 of 9



Attachment C MPSC Case Nos. U-15809 & U-15892 Page 5 of 9



Attachment C MPSC Case Nos. U-15809 & U-15892 Page 6 of 9



Attachment C MPSC Case Nos. U-15809 & U-15892 Page 7 of 9



Attachment C MPSC Case Nos. U-15809 & U-15892 Page 8 of 9



Attachment C MPSC Case Nos. U-15809 & U-15892 Page 9 of 9




