
S T A T E   O F   M I C H I G A N 

 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 

 

* * * * * 

 

In the matter of the application of PRESQUE ISLE ) 

ELECTRIC & GAS CO-OP for authority to implement   ) 

its power supply cost recovery plan for the 12-month ) Case No. U-16893 

period ending December 31, 2012. ) 

                                                                                         ) 

 

 

 At the January 26, 2012 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 

PRESENT: Hon. John D. Quackenbush, Chairman  

Hon. Orjiakor N. Isiogu, Commissioner 

Hon. Greg R. White, Commissioner 

 
ORDER APPROVING SETTLEMENT AGREEMENT 

 

 On September 29, 2011, Presque Isle Electric & Gas Co-op (Presque Isle) filed an application, 

with supporting testimony and exhibits, seeking approval to implement its power supply cost 

recovery (PSCR) plan for the 12-month period ending December 31, 2012 and to reflect a monthly 

PSCR factor of up to 29.51 mills per kilowatt-hour (kWh) based on a 58.34 mills per kWh 

allowance for cost of power supply included in base rates.   

 A prehearing conference was held on December 6, 2011 before Administrative Law Judge 

Mark E. Cummins.  Presque Isle and the Commission Staff participated in the proceedings.  

Subsequently, the parties submitted a settlement agreement resolving all issues in the case.   

 According to the terms of the settlement agreement, attached as Exhibit A, the parties agree to 

a monthly PSCR factor of up to 29.51 mills per kWh, or $0.02951 per kWh.  The Commission 
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finds that the settlement agreement is reasonable and in the public interest, and should be 

approved. 

 THEREFORE, IT IS ORDERED that:  

 A. The settlement agreement, attached as Exhibit A, is approved.   

 B. Presque Isle Electric & Gas Co-op is authorized to implement a power supply cost 

recovery factor of up to 29.51 mills per kilowatt-hour, or $0.02951 per kilowatt-hour, in its 

monthly bills to its retail electric customers during the plan year.   

 C. Capacity charges associated with power purchased for periods in excess of six months 

included in Presque Isle Electric & Gas Co-op’s 2012 power supply cost recovery plan are 

approved in accordance with Section 6j(13)(b) of 1982 PA 304.   

 D. Within 30 days, Presque Isle Electric & Gas Co-op shall file with the Commission tariff 

sheets essentially the same as those attached to the settlement agreement.   

 E. If Presque Isle Electric & Gas Co-op desires to apply a lesser power supply cost recovery 

factor than that approved by this order, it shall notify the Commission ten days prior to the use of 

the lesser factor and shall file during that billing month a tariff sheet showing the lesser factor 

applied.   

 The Commission reserves jurisdiction and may issue further orders as necessary. 
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Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26.  

MICHIGAN PUBLIC SERVICE COMMISSION   

                                                                          

 

                                                                                      

________________________________________                                                                          

               John D. Quackenbush, Chairman    

 

          

 

 ________________________________________                                                                          

               Orjiakor N. Isiogu, Commissioner  

  

 

 

________________________________________                                                                          

               Greg R. White, Commissioner  

  

By its action of January 26, 2012. 

 

 

 

________________________________                                                                 

Mary Jo Kunkle, Executive Secretary 

 












