
S T A T E   O F   M I C H I G A N 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter of the application of ) 
MICHIGAN CONSOLIDATED GAS   ) 
COMPANY for a gas cost recovery ) Case No. U-15042-R 
reconciliation proceeding for the 12-months ) 
ended March 31, 2008. ) 
                                                                                         ) 
 
 
 At the July 1, 2009 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 
PRESENT: Hon. Orjiakor N. Isiogu, Chairman  

Hon. Monica Martinez, Commissioner 
Hon. Steven A. Transeth, Commissioner 

 
ORDER APPROVING SETTLEMENT AGREEMENT

 
 On June 30, 2008, Michigan Consolidated Gas Company (Mich Con) filed an application, 

with supporting testimony and exhibits, seeking a reconciliation of its gas cost recovery (GCR) 

revenues and expenses for the 12-month period ended March 2008.   

 A prehearing conference was held on August 27, 2008, before Administrative Law Judge 

Daniel E. Nickerson, Jr.  Mich Con, Attorney General Michael A. Cox, the Residential Ratepayer 

Consortium, the Michigan Community Action Agency Association, and the Commission Staff 

participated in the proceeding.  Subsequently, the parties filed a settlement agreement resolving all 

issues in this case. 

 According to the terms of the settlement agreement, attached as Exhibit A, for the 12-month 

period ending March 31, 2008, Mich Con’s GCR revenues of $1,147,227,618, its GCR cost of gas 



sold of $1,150,773,062, $9,320,988 underrecovery, $63,569 of penalties and fees, and $3,304,955 

interest expense from 2007-08 GCR plan year result in a net underrecovery of $9,625,0451 that 

was incurred through reasonable and prudent actions.  The parties further agree that this amount 

should be charged to customers using the roll-in method set forth in Rule C7.2 C. of Mich Con’s 

Tariff. 

 The Commission has reviewed the settlement agreement and has determined that it is 

reasonable and in the public interest, and should be approved. 

 THEREFORE, IT IS ORDERED that: 

A. The settlement agreement, attached as Exhibit A, is approved.  

 B. Michigan Consolidated Gas Company shall roll forward the net underrecovery of 

$9,625,045 into the beginning balance for the company’s 2008-2009 gas cost recovery 

reconciliation, Case No. U-15701-R, in accordance with the roll-in method set forth in 

Rule C7.2 C. of the company’s Tariff. 

 The Commission reserves jurisdiction and may issue further orders as necessary. 

                                                 
1Paragraph 3A of the settlement agreement contains a typographical error that expresses the 

total underrecovered amount as “$9,625,045 million.”  The correct amount is stated in the order. 
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 Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, under MCL 462.26. 

MICHIGAN PUBLIC SERVICE COMMISSION   
                                                                          
 
                                                                                      

________________________________________                     
              Orjiakor N. Isiogu, Chairman    
 
          
 

 ________________________________________                     
               Monica Martinez, Commissioner  
  
 
 

________________________________________                     
               Steven A. Transeth, Commissioner  
  
By its action of July 1, 2009. 
 
 
 
________________________________                                                                 
Mary Jo Kunkle, Executive Secretary

Page 3 
U-15042-R 



EXHIBIT A














