
S T A T E   O F   M I C H I G A N 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter of the application of ) 
MICHIGAN CONSOLIDATED GAS   ) 
COMPANY for approval of the sale of ) Case No. U-15628 
excess system gas supply and related ) 
accounting. ) 
                                                           _                            ) 
 
 
 At the March 5, 2009 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 
PRESENT: Hon. Orjiakor N. Isiogu, Chairman  

Hon. Monica Martinez, Commissioner 
Hon. Steven A. Transeth, Commissioner 

 
OPINION AND ORDER

 
 On July 31, 2008, Michigan Consolidated Gas Company (Mich Con) filed an application 

seeking authority to sell four billion cubic feet (Bcf) of native base gas.  Mich Con states that this 

gas is available to sell because of better-than-expected results from improvements made to the 

company’s gas storage facilities.  Mich Con proposed to deliver 1.3 Bcf of native base gas to its 

gas cost recovery (GCR) customers at an estimated price of $0.32 per thousand cubic feet (Mcf), 

which would result in over $12 million in savings to these customers.  Mich Con proposed to 

deliver the remaining 2.7 Bcf of native base gas to its non-system supply customers at the current 

market price.  

 On October 7, 2008, a prehearing conference was held before Administrative Law Judge 

Barbara A. Stump (ALJ).  On that date, the ALJ granted petitions to intervene filed by Attorney 



General Michael A. Cox, the Michigan Community Action Agency Association, and the 

Residential Ratepayer Consortium (RRC).  The ALJ denied the petition to intervene filed by the 

National Energy Marketers Association (NEMA).1  No other party appeared or participated in the 

proceeding.  Subsequently, the parties filed a settlement agreement resolving all issues in the case.   

 Under the terms of the settlement agreement, attached as Exhibit A, the parties agree among 

other matters that:  1) Beginning in the 2010-2011 GCR year, the storage capacity utilization for 

Mich Con’s GCR and gas customer choice (GCC) customers will be set at 80 Bcf and apportioned 

as set forth in paragraph 6a of the settlement agreement; 2) The additional 4 Bcf of native base gas 

volumes that will become available in 2009 will be shared 50/50 between the GCR customers and 

the company; 3)  Mich Con’s GCR customers shall receive the benefit of 2.0 Bcf of the native 

base gas to be held in storage beginning on the date the Commission issues its order approving this 

settlement as a portion of the company’s total of 5 Bcf for GCR Colder Than Normal Protection 

(CTNP), or at the direction of the parties to this settlement as provided under paragraph 6d (i)-(ii) 

of the settlement agreement; 4)  Mich Con shall not file a general rate case before June 1, 2009;  

5)  In its next general rate case, Mich Con will include in its test year the revenues from using 40 

Bcf of storage capacity for third party sales; and 6) Mich Con should be granted the authority to 

sell 2.0 Bcf of the available native base gas in 2009, and retain the profits from this sale.  However 

the revenues, cost basis, and severance tax associated with this sale shall not be included in the 

company’s next general rate case. 

 The Commission finds that the settlement agreement is reasonable and in the public interest, 

and should be approved.  

 

                                                 
1On February 3, 2009 the Commission issued its order in this docket affirming the ALJ’s 

decision that NEMA did not have standing to intervene in this proceeding.  
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 THEREFORE, IT IS ORDERED that: 
  
 A.  The settlement agreement, attached as Exhibit A, is approved.  

 B.  Michigan Consolidated Gas Company is granted the accounting authority necessary to 

implement the provisions of the settlement agreement. 

 The Commission reserves jurisdiction and may issue further orders as necessary. 

 Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26.  

MICHIGAN PUBLIC SERVICE COMMISSION   
                                                                          
 
                                                                                      

________________________________________                     
              Orjiakor N. Isiogu, Chairman    
 
          
 

 ________________________________________                     
               Monica Martinez, Commissioner  
  
 
 

________________________________________                     
               Steven A. Transeth, Commissioner  
  
By its action of March 5, 2009. 
 
 
 
________________________________                                                                 
Mary Jo Kunkle, Executive Secretary
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